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DETAILED ACTION 

Response to Arguments 

1. Applicant's arguments in regards to claims 1-7, 16, and 19 filed March, 26, 2009 have 
been fully considered but they are not persuasive. 

On pages 8, 9, and 1 1 of the applicant's arguments, the Applicant states that Rhoads does 
not teach an electronic watermark detection step which detects only a predetermined certain bit 
of digital data. 

However, Rhoads column 6, lines 6-18 includes a single "dial-tone" watermark bit 
which can serve as a "do not record" instruction. This bit can also serve to identify the beginning 
of a plural-bit watermark. 

2. Applicant's arguments in regards to claims 15, 18, and 21 filed March, 26, 2009 have 
been fully considered but they are not persuasive. 

On pages 10 and 1 1 of the applicant's arguments, the Applicant states that 1) Rhoads does 
not teach an electronic watermark detection step which detects only a predetermined certain bit 
of digital data during recording and 2) does not detect all of the copy control information during 
playback. 

1) Rhoads column 6, lines 6-18 includes a single "dial-tone" watermark bit which can 
serve as a "do not record" instruction. This bit can also serve to identify the beginning of a 
plural-bit watermark. 

2) Roads column 6, lines 32-58 teaches a playback device which analyzes several bits in 
a watermark to determine playback rights. 
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3. Applicant's arguments, see pages 10 and 11, filed 03/26/2009, with respect to the 
rejection(s) of claim(s) 11-14, 17, and 20 under U.S.C. 103(a) have been fully considered and are 
persuasive. Therefore, the rejection has been withdrawn. However, upon further consideration, 
a new ground(s) of rejection is made in view of newly found prior art reference. 

4. The examiner confirms that claims 8-10 are canceled . 

Claim Rejections - 35 USC §102 

5. The text of those sections of Title 35, U.S. Code not included in this action can be found 
in a prior Office action. 

6. Claims 1, 2, 4, 6, 7, 15, 16, 18, 19, and 21 are rejected under 35 U.S.C. 102(e) as being 
anticipated by Rhoads et al. (US 6,442,285), hereafter referred to as Rhoads. 

Regarding claims 1, 16, and 19: Rhoads column 13, lines 27-38 teaches a copy 
control module with a watermark detection module and a recording module. The 
recording module will only copy content based upon a correct response from the 
watermark detection module. Rhoads column 6, lines 6-18 includes a single "dial-tone" 
watermark bit which can serve as a "do not record" instruction. This bit can also serve to 
identify the beginning of a plural-bit watermark. 

Regarding claim 2: Rhoads column 4, lines 46-49 teaches that SDMI is a 
common form of watermarking digital content. Rhoads column 13, lines 27-34 and 46- 
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48 teaches a restriction embedded in a watermark that includes three states, "do not 
copy", "copy only once" and "unrestricted copying permitted." 

Regarding claim 4: Rhoads column 13, lines 27-34 and 46-48 teaches a 
restriction embedded in a watermark that includes three states, "do not copy", "copy only 
once" and "unrestricted copying permitted." The names of these states are explicit as to 
their intended copy permission functionality. 

Regarding claim 6: 

Rhoads column 13, lines 28-34 and 53-64 teaches a system that can detect copy 
control information inside of a watermark and a recording system that will react 
accordingly to each of the copy control signals. This information is encoded and contains 
a watermark before it is copied, and to preserve the watermark's restrictions, the content 
must therefore be encrypted in the copy. 

Regarding claim 7: Rhoads column 13, lines 53-58 shows that the specific 
device being used is a music appliance. 

Regarding claims 15 and 18: Rhoads column 13, lines 27-34 and 46-64 teaches 
a system that can detect copy control information inside of a watermark and a recording 
system that will react accordingly to each of the copy control signals. 

Regarding claim 21: Rhoads column 8, lines 4-5 teaches that modern media 
players are types of computers. Rhoads column 13, lines 27-34 and 46-64 teaches a 
system that can detect copy control information inside of a watermark and a recording 
system that will react accordingly to each of the copy control signals. 
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Claim Rejections - 35 USC § 103 

7. The text of those sections of Title 35, U.S. Code not included in this action can be found 
in a prior Office action. 

8. Claims 3 and 5 are rejected under 35 U.S.C. 103(a) as being unpatentable over Rhoads, 
as applied to claim 1 above, in view of Maes et al. (US 7,310,819), hereafter referred to as Maes. 

Regarding claims 3 and 5: 

Rhoads column 13, lines 27-34 and 46-48 teaches a restriction embedded in a 
watermark that includes three states, "do not copy", "copy only once" and "unrestricted 
copying permitted." The names of these states are explicit as to their intended copy 
permission functionality. 

However, Rhoads fails to explicitly disclose that the recording apparatus is a 
CPPM or CPRM compliant device. 

Maes column 1, lines 41-63 shows that using Copy Protection for Recorded 
Media is common in the art. 

It would have been obvious to one of ordinary skill in the art at the time of 
invention to enhance Rhoads to comply with the CPRM and CPPM control methods, as 
taught by Maes, as both of these broaden the device's compliance capability. 



9. Claims 11-14, 17, and 20 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
SDMI Amendment 3 in view of Rhoads. 

Regarding claim 11, 12, 17, and 20: 
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SDMI Amendment 3 teaches that when content is SDMI protected, the system 
will not examine for watermarks, but when the content is not SDMI protected, the system 
examines each track for watermark information. 

Rhoads column 13, lines 27-34 and 46-48 shows a use restriction embedded in a 
watermark that includes copy and playback states, "do not copy," "copy once only," 
"unrestricted copying permitted," "play once," "play N times", and "unrestricted playing 
permitted." The names of these states are explicit as to their intended copy and playback 
permission functionality. 

It would have been obvious to one of ordinary skill in the art at the time of 
invention to SDMI technology by adding other states, such as "copy once only," 
"unrestricted copying permitted," "play once," "play N times", and "unrestricted playing 
permitted", as taught in Rhoads, when the audio content is not SDMI content to better 
utilize the functionality of the player when watermark information is detected. 

Regarding claim 13: 

SDMI Amendment 3 teaches that when CCI Bits are set to "no more copies" the 
content shall be rejected, but when the CCI Bits are not set to "no more copies", the 
content shall be admitted. 

Regarding claim 14 

SDMI Amendment 3 pertains exclusively to Audio/Music content. 
Conclusion 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to CHRISTOPHER B. ARCHER whose telephone number is (571) 
270-7308. The examiner can normally be reached on M-F 7:30-5. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Gilberto Barron can be reached on (571) 272-3799. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from cither Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would 
like assistance from a USPTO Customer Service Representative or access to the automated 
information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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Supervisory Patent Examiner, Art Unit 2432 



